Registered number: 06620583

EIGER TRADING ADVISORS LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS

.

FOR THE YEAR ENDED 30 SEPTEMBER 2020

AT

A1 25/06/2021 #287

COMPANIES HOUSE

|

!

S



EIGER TRADING ADVISORS LIMITED

COMPANY INFORMATION

Directors

Registered number

Registered office

Independent auditor

Bankers

S Openshaw
D A Lawson
B Collins

06620583

Eighth Floor

6 New Street Square
New Fetter Lane
London

EC4A 3AQ

Rawlinson & Hunter Audit LLP

Statutory Auditor & Chartered Accountants
Eighth Floor

6 New Street Square

New Fetter Lane

London '

EC4A 3AQ

Barclays Plc

93 Baker Street
London

W1A 4SD



EIGER TRADING ADVISORS LIMITED

CONTENTS

Page
Strategic Report 1-6
Directors’ Report 7-8
independent Auditor's Report 9-11
Statement of Comprehensive Income 12
Balance Sheet 13
Statement of Changes in Equity 14
Statement of Cash Flows 15

Notes to the Financial Statements 16 - 34



EIGER TRADING ADVISORS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Introduction

The directors present their strategic report for Eiger Trading Advisors Limited ("the company" or "the firm") for
the year ended 30 September 2020.

Principal activities

The principal activity of the company in the year under review was that of facilitating physical commodity
transactions within the Islamic finance industry by providing professional, fintech and automation services.

Business review

The financial year saw unprecedented interruption to the global market place, through the financial shock
brought upon by the global Covid 19 pandemic during the reporting period. The reduction of economic activity
through the company's core revenue-producing regions experienced for 7 months of the year, combined with an
aggressive fee price reduction by our main rivals, had an adverse effect upon our forecasted revenues and
EBIT. However this was offset by the continued adding of new clients.

The Board of Directors ("the Board") considers that the financial results for FY2020 were excellent considering
the adverse global trading conditions, results being broadly in line with the previous year. The strategy set by
Board remains that of organic growth, continuing to increase our market share and increasing client numbers.
The company is also alert for any opportunities that could present themselves in our marketplace. The directors
expect revenue and profit to be broadly similar in the next reporting period, although there is considerable
uncertainty with regards to the global economic outlook due to the continued Covid 19 pandemic.

Most of the company's core Islamic economies are performing well and the global Istamic finance industry is
forecast to expand at single digit rates over the next 5 years. In our core regions the Islamic finance industry
continues to take a larger slice of the overall finance industry.

We have been recognised by the Islamic finance industry with a further award during the reporting period,
picking up "Best Sharia’a Compliant Commodity Broker 2020" at the Global Islamic Finance Awards ceremony
in Pakistan.

The award winning Eiger Trading Platform (ETP), the first such platform amongst our peers and still
acknowledged by our clients as the most efficient and user friendly, is still extending its functionality. We
continue to automate our clients' processes and offer "straight through processing" ("STP") to a number of
clients, enabling them to trade with no human intervention. The coming reporting period continues to see further
developments and enhancements across the ETP to further ease the operational burdens of our clients.

The small decrease in turnover from $8,123,728 to ‘$8,025,901 has resulted in a lower net profit before tax for
the year of $2,093,869 compared to $2,201,558 in the prior year. The key performance indicators comprise
turnover, overall costs, staff costs and net profit.

The company has accrued distributable profits during the financial year and, following the payment of its first
dividend ever during the current year, this is expected to enable the company to pay an interim dividend early in
the next reporting period.

The directors have considered the possible implications of Covid 19 and Brexit and are of the opinion that these
are likely to have only a slight negative impact on the activities and business of the company.
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EIGER TRADING ADVISORS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Business Review (continued)
Principal risks and uncertainties

There are a number of potential risks and uncertainties, which could have an impact of the company's long term
performance and could cause actual results to differ materiaily from expected and historical results. The
company's risk management policies and procedures are discussed below.

Covid-19

The Covid-19 pandemic that has taken hold in the UK will undoubtedly have an effect on all UK companies in a
wide ranging manner, potentially affecting their operational capability, liquidity and financial position.

The directors have considered the implications and have put in place business continuity plans that should allow
the company to successfully continue in operation. At the moment, the Board is of the view that this represents
a low risk to the company.

However, Government policy is constantly evolving. Accordingly, the directors are unable to assess the full
potential impact and are keeping the matter under constant review.

Geo-political risk

Adverse political conditions affecting the business environment in any of the company's core countries in which
its clients operate could have a material impact on the company's performance. The company actively looks to
diversify its client base across multiple jurisdictions to mitigate this risk.

Competition

The number of other companies in the company's peer group is at least 17 competitors offering services similar
to those offered by the company, although many of these are small or local businesses servicing a single
jurisdiction. Competition is lowering client fee rates to a level where some smaller companies may start to
experience difficulty. The company continues to offer a value added service through continued client
engagement and also to expand its client base to mitigate this risk.

Financial risk management
The principal risks and uncertainties facing the company and the strategy for managing these risks are:
a) Capital risk management: The company's primary objective is to ensure that it has capital which is

permanent and which is able to absorb any losses arising from an extreme event. The company's capital is
made up of the following:

. Share capital
. Share premium
o Profit and Loss Account

As part of the company's Part IV permission with the Financial Conduct Authority ("FCA") we are bound by the
capital adequacy rules for a BIPRU €50k company.

b) Market risk: The company presently does not hold or trade any financial instruments and is therefore not
exposed to any market risk.

c) Interest rate risk: The company does not have significant long term borrowings and therefore is not overly
exposed to interest rate risk.
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EIGER TRADING ADVISORS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Financial risk management (continued)

d) Liquidity risk: Cash is monitored on a daily basis and is closely monitored to ensure that all payment
obligations are met in a timely manner. The Board meets regularly to review cash flow projections and future
capital requirements.

e) Foreign exchange risk: The functional currency of the company's trading activities is the USD. At present
foreign exchange risk arises on the translation of our GBP Sterling overheads into USD. The Board has
appointed a committee that actively monitors the company's future foreign exchange requirements and has put
in place a hedging strategy (refer below).

f) Credit & Counterparty risk: The company has a strict and stringent client take on process to assess the
appropriateness and quality of its clients. At present there is no significant credit risk.

Financial risk management objectives and policies

The objective of financial risk management is to plan, organise and perform sufficient actions to provide
reasonable assurance that the firm's overall objectives and goals are met and to limit the risk of adverse events
occurring to a level that is acceptable to the Board. The firm identifies and manages its key financial risks by
means of a risk management policy that is appropriate to its size while preserving its effectiveness. Key parts of
the policy to manage financial risk, including operational risk are:

. regular management meetings

o regular review of management information

. regular compliance and monitoring

o annual risk assessments as part of the firm's ICAAP process

The firm does not hedge any of its financial risks, with the exception of foreign exchange risk, whereupon the
company hedges against the risk of significant fluctuations in the USD/GBP exchange rate.

Exposure to price risk

The firm does not take positions itself and hence does not expose itself to price risk, except to the extent that
balances are maintained in foreign currencies where required for the proper operation of the business. Any
foreign exchange risk arising out of this is monitored by senior management and regulatory capital is maintained
to cover the assessed risk of adverse changes in rates. At 30 September 2020 the firm maintained a net long
position in GB sterling denominated balances of approximately $Nil (2019 - $1,060k).

Exposure to credit risk

The firm does not generally extend credit to its clients or counterparties, although exposure does arise when
performance fees or commissions become payable. Adherence to agreed credit terms is monitored closely by
senior management and regulatory capital is maintained to cover assessed risk of default. At present the firm
"has extended no credit terms. The firm also maintains an exposure in connection with funds held on current and
deposit accounts with its bankers.

Exposure to liquidity risk

The firm assesses its exposure to liquidity risk as part of its ICAAP process and maintains regulatory capita! to
cover the assessed risk of adverse changes in the value of the firm's assets.
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EIGER TRADING ADVISORS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Financial risk management objectives and policies (continued)
Exposure to cash flow risk

The firm seeks to maintain at all times sufficient funds in readily accessible accounts with its bankers to meet its
liabilities when they fall due. In addition, in accordance with the FCA rules the firm maintains capital equivalent
to the greater of one quarter of its estimated projected annual fixed overhead expenditure or $615k (2019 -
$643k) to ensure that the firm's affairs could be wound up in an orderly manner should the need arise. There is
no current intention or expectation for such an eventuality. The relevant figure to be maintained is kept under
regular review.

Capital resources
The firm's capital resources are comprised only of core tier one capital, specifically equity share capital, share

premium account and audited retained earnings. The firm's tier one capital and deductions made there from in
accordance with-the FCA's rules at 30 September 2020 are summarised as follows:

$'000
Permanent equity capital 470
Share premium account 1,584
Audited reserves 2,021
Tier 1 capital before deduction 4,075
Fixed overhead requirement (615)
Surplus of own funds 3,460

Compliance with BIPRU 3, 4, 6, 7 and 10:

As a limited licence firm, the firm is required to hold minimum capital computed as the higher of;
+ its fixed overhead requirement and
« the sum of its credit risk and market risk requirements.

There is no requirement for the firm to hold any capital in respect of operational risk.

However, the firm reviews the adequacy of its capital, taking into account its capital resources requirements and
its current and future activities at least annually. The firm has decided that it is prudent to hold capital in excess
of its capital resources requirements in respect to certain risks.

Credit risk

The firm employs the standardised approach to credit risk. The firm has a capital resources requirement in
relation to credit risk of $246k at 30 September 2020 (2019 - $221k). The firm employs the simplified method of
assessing risk weighted exposure amounts and does not employ ratings agencies in connection with this
exercise.

Market risk

The firm has a capital resource requirement in respect of its foreign currency position risk requirement of $2k at
30 September 2020 (2019 - $3k).

Exposures to interest rate risk in the non trading book
The firm is exposed to interest-rate risk in relation to monies held on interest bearing deposits with the firm's

bankers, although the risk involved is considered negligible and accordingly a detailed measurement of interest-
rate risk has not been undertaken.
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EIGER TRADING ADVISORS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Section 172 Statement

FCA regulated companies of the company's size are now required to include in their strategic report a statement
- describing how directors have had regard to the matters set out in section 172(1)(a) to (f) of the Companies Act
2006 when performing their duties under section 172 (s.172(1) Statement).

The s.172(1) Statement must be a separately identifiable statement in the strategic report and must also be
published on the company's website. The following paragraphs summarise how the directors fulfil these duties:

The company’s overarching strategy is one of organic growth. The company is committed to providing a high
level of service to its clients and regular discussions take place with them to ensure expectations are met. The
company's business model prioritises quality and delivery to maximise its efficiency. It has built and will maintain
a reputation for transparency and fair dealing in its interaction with both customers and suppliers. lts Board is
made up of industry experts who hold the Executive Team ("the Executive") to account on a regular and
rigorous basis.

Risk Management

The Executive is required by the Board to report regularly on risks associated to the business. These risks
include, among others, those relating to security, data management, concentration, people and financial
management. The Executive Team is tasked with owning the risks and are required to report to the Chief
Executive and thus through to the Board should any risk move substantially within the risk register and reporting
portfolio. The Board this year reviewed and agreed an updated methodology on the measurement of and
process to mitigate risks within the business.

Stakeholders

The Board regularly take an overarching view on the company's major stakeholders, including clients,
commodity suppliers and regulatory bodies. The company will maintain positive relationships with all
stakeholders as its supply chain has a significant importance in allowing it to achieve its short-term and long-
term objectives.

People

The company is committed to being a responsible business. Its behaviour is aligned with the expectations of its
people, clients, suppliers, communities, and society. People are at the heart of its specialist services.

The Board cannot achieve its strategic goals without the team. Recruitment and retention of staff is therefore a
critical business activity and the company has built the team with a particular focus on investment in technology.

This year the Board are taking a stronger position on written policies and procedures (including anti-
discrimination, whistleblowing, anti-bribery) which adds clarity for all staff and consultants in relation to how the
company aspires to carry on its business. This is important not only for key stakeholders but also for the
protection of our staff.

2020 has been a year in which circumstances have necessitated special focus on improving senior
management communication and connection with the wider team. All roles now ‘have clearer job descriptions
and line management structures in place. Independent salary reviews against market rates are conducted, and
the Board is pleased that the salaries are in line with the market.

All employees have a personalised training programme not only to support their professional development but
also support their ongoing learning and development outside their roles. This includes training for all team
members in relation to vetting and barring, money laundering and KYC.
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FIGER TRADING ADVISORS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Section 172 Statement (continued)
-Community and planet

We support the community by committing to sign up for the UN sustainable development goals 1 (Reduction in
poverty), 5 (Gender equality) and 12 (Responsible consumption).

The company will invest both locally and nationally in particular projects towards these goals and expects to be
in a good position in 2021 to report positive practical results in relation to these investments.

Communication with shareholders

The Board communicates regularly through the Executive to the shareholders. In this year alone it has
organised a share trading window, held a general meeting and reported twice to shareholders.

The company continues to be controlled and run under the same structure. The Board is proud of the ways in
which the company has provided employment, training and financial reward for its owners and employees.

This report was approved by the Board of directors and ‘signed on its behalf.

0

S Opensha
Director

Date: 1% ’ ¢ I 202\
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EIGER TRADING ADVISORS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2020

The directors present thelr report and the financial statements of the company for the year ended 30 September
2020.

Directors’ responsibilities statement

The directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial
statements of the company in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements of the company for each financial year.
Under that law the directors have elected to prepare the financial statements of the company in accordance with
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice), including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK
and Republic of Ireland’. Under company law the directors must not approve the financial statements of the
company unless they are-satisfied that they give a true and fair view of the state of affairs of the company and of
- the profit or loss of the company for that period.

. In preparing these financial statements of the company, the directors are required to:

. select suitable accounting policies for the company's financial statements and then apply them
consistently;

. make judgments and accounting estimates that are reasonable and prudent;

K state whether applicable UK Accounting Standards have been followed, subject to any material

departures disclosed and explained in the financial statements;

. prepare the financial statements of the company on the going concern basis unless it is inappropriate to
presume that the company will continue in business.

; The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
.. the company's transactions and disclose with reasonable accuracy at any time the financial position of the

.. company and to enable them to ensure that the financial statements of the company comply with the

., ‘Companies Act 2006. They are aiso responsible for safeguarding the assets of the company and hence for

.. -taking reasonable steps for the prevention and detection of fraud and other irregularities.

Results and dividends

The profit for the year, after taxation, amounted to $1,718,904 (2019 - $1,814,006).

A dividend of $3 per share was distributed for the year ended 30 September 2020 (2019 - $Nil).
Directors

The directors who served during the year were:

S Openshaw

D A Lawson

B Collins

Principal risks and .unéertainti'es

The directors' assessment of the prmcxpal rlsks and uncertalntles key performance |nd|cators and a busmess
review is set out in the Strategic Report.
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EIGER TRADING ADVISORS LIMITED

e et un

DIRECTORS' REPORT (CONTINUED) .
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the company’s auditor is
unaware, and ' : i ’
. the director has taken all the steps that ought to have been taken,as a director in order to be aware of any

relevant audit information and to establish that the company’s auditor is-aware of that information.
Post balance sheet events |
There have been no significant events affecting the company since the year end.
Auditor :
Under-section 487(2) of the Companies Act 2006, Rawlinson & Hunter Audif LLP will be deemed to have been -
reappointed as auditor 28 days after these financial statements were sent to members or 28 days after the -

latest date prescribed for filing the accounts with the registrar, whichever is earlier.

This report was  gpproved by the Board of directors and signed on its behaif.‘

S Openshaw
Director

Date: Rﬂ “im"
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EIGER TRADING ADVISORS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF EIGER TRADING ADVISORS LIMITED

Opinion

We have audited the financial statements of Eiger Trading Advisors Limited ("the company"”) for the year ended
30 September 2020, which comprise the Statement of Comprehensive Income, the Balance Sheet, the
Statement of Cash Flows, the Statement of Changes in Equity and the related notes, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The
Financial Reporting Standard applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted
Accounting Practice).

In our opinion the financial statements:

) give a true and fair view of the state of the company's affairs as at 30 September 2020 and of its profit for
the year then ended,;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and ' ’ '

. have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

. the directors' use of the going concern basis of accounting in the preparation of the financial statements
is not appropriate; or

. the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information
included in the Annual Report and Financial Statements, other than the financial statements and our Auditor's
Report thereon. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materiaily inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
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EIGER TRADING ADVISORS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF EIGER TRADING ADVISORS LIMITED
(CONTINUED)

inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006
in our opinion, based on the work undertaken in the course of the audit:

J the information given in the Strategic Report and the Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

. the Strategic Report and the Directors' Report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic Report or the Directors' Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been

received from branches not visited by us; or
. the financial statements are not in agreement with the accounting records and returns; or
. certain disclosures of directors' remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

Résponsibilities of directors

As explained more fully in the Directors' Responsibilities Statement on page 7, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic ailternative but to do so.
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EIGER TRADING ADVISORS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF EIGER TRADING ADVISORS LIMITED
(CONTINUED)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of. our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
‘Auditor's Report.

Use of our report

This report is- made solely to the company's members in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an Auditor's Report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members for our audit work, for this report, or for the opinions we have formed.

2_..\-;.,. L Abe et LLP

Kulwarn Nagra (Senior Statutory Auditor)

for and on behailf of

Rawlinson & Hunter Audit LLP

Statutory Auditor

Chartered Accountants

Eighth Floor

6 New Street Square

New Fetter Lane

London

EC4A 3AQ e

Date: 23 J ““M\)Zp 29
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EIGER TRADING ADVISORS LIMITED

STATEMENT OF COMPREHENSIVE INCOME -

FOR THE YEAR ENDED 30 SEPTEMBER 2020

2020 2019

Note $ $

Turnover : ' 4 8,025,901 8,123,728
Cost of sales (3,122,766) (2,924,158)
Gross profit 4,903,135 5,199,570
Administrative expenses (2,835,766) (3,071,890)
Fair value movements ‘ 14 17,104 50,977
Operating profit 5 2,084,473 2,178,657
Interest receivable and similar income 4 9 9,396 22,901

_ Profit before tax 2,093,869 2,201,558
~ Taxon profit 10 (374,965) (387,552)
Profit for the financial year 1,718,904 1,814,006

. Other comprehensive income for the year
_ -Total comprehensive income for'the,yearm 1,718,904 1,814,006
‘s -The notes on pages 16 to 34 form part of these financial statements.
o WS Pt SN T A A GO A T T i A& L @Q&Hc‘v"“f}wh«“ {mf-gsmaﬁvc';fys.;s?é;ic ‘. 2y
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EIGER TRADING ADVISORS LIMITED
REGISTERED NUMBER: 06620583

BALANCE SHEET
AS AT 30 SEPTEMBER 2020
2020 2019
~Note $ $
Fixed assets
Intangible assets 12 276,705 -
Tangible assets 13 37,866 45,489
Investments 14. 437,091 156,068
751,662 201,557
Current assets
Debtors: amounts falling due within one year 15 2,737,497 2,837,681
Cash at bank and in hand 16 2,202,116 2,536,184
4,939,613 5,373,865
Creditors: amounts falling due within one ' ,
year 17 (1,527,551) (1,914,106)
Net current assets 3,412,062 3,459,759
_ Total assets less current liabilities 4,163,724 3,661,316
Provisions for liabilitles
Deferred tax 19 (2,027) (2,442)
(2,027) (2,442)
Net assets 4,161,697 3,658,874
Capital and reserves
Called up share capital 20 470,452 444,041
Share premium account 21 1,583,711 1,430,685
Other reserves 21 86,121 69,017
Profit and loss account 21 2,021,413 1,715,131
4,161,697 3,658,874
———= —_——

The financijal stgtements were approved and authorised for issue by the Board and were signed on its behalf by:

M

$ Opensh
Director

oate: 23 12021

The notes on pages 16 to 34 form part of these financial statements.
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EIGER TRADING ADVISORS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Share
Called up premium Fair value  Profit and
share capital account reserve loss account Total equity
$ $ $ $ : $
At 1 October 2019 444,041 1,430,685 69,017 1,715,131 3,658,874
Comprehensive income for the
year
Profit for the year - - - 1,718,904 1,718,904
Total comprehensive income for
the year - - - 1,718,904 1,718,904
Dividends: Equity capital (Note 11) - - - (1,395,518) (1,395,518)
Shares issued during the year
(Note 20) 26,411 153,026 - - 179,437
Transfer of fair value movements
to fair value (Note 14) - - ‘17,104 (17,104) -
~ Total transactions with owners 26,411 153,026 17,104 (1,412,622) (1,216,081)
At 30 September 2020 470,452 1,583,711 86,121 2,021,413 4,161,697
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 SEPTEMBER 2019
Share
Called up premium Fair value Profit and
share capital account reserves loss account Total equity
$ $ $ $ $
At 1 October 2018 428,059 1,394,721 18,040 (47,898) 1,792,922
Comprehensive income for the
year
Profit for the year - - - 1,814,006 1,814,006
Total comprehensive income for
the year - - - 1,814,006 1,814,006
Shares issued during the year 15,982 35,964 - - 51,946
Transfer of fair value movements
to fair value reserve - - 50,977 (50,977) -
Total transactions with owners 15,982 35,964 50,977 (50,977) 51,946
At 30 September 2019 444,041 1,430,685 69,017 1,715,131 3,658,874

The notes on pages 16 to 34 form part of these financial statements.
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EIGER TRADING ADVISORS LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Cash flows from operating activities

Profit for the financial year

Adjustments for:

Depreciation of tangible assets

Interest received
Taxation charge

Decrease/(increase) in debtors

(Decrease)/increase in creditors
Net fair value (gains) recognised in P&L

Corporation tax (paid)

Net cash generated from operating activities

Cash flows from investing activities |

Purchase of intangible fixed assets
Purchase of tangible fixed assets
Purchase of unlisted and other investments

Interest received

Net cash used in investing activities

Cash flows from financing activities

Issue of ordinary shares
Dividends paid

Net cash (used in)/generated from financing activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

The notes on pages 16 to 34 form part of these financial statements.

2020 2019
$ $
1,718,904 1,814,006
21,929 15,067
(9,396) (22,901)
374,965 387,552
100,184  (1,719,211)
(360,146) 1,046,390
(17,104) (50,977)
(401,789) (99,989)
1,427,547 1,369,937
(276,705) -
(14,306) (43,988)
(263,919) -
9,396 22,901
(545,534) (21,087)
179,437 51,946
(1,395,518) -
(1,216,081) 51,946
(334,068) 1,400,796
2,536,184 1,135,388
2,202,116 2,536,184
2,202,116 2,536,184
2,202,116 2,536,184
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EIGER TRADING ADVISORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

1.

General information

Eiger Trading Advisors Limited ("the company") is a company limited by shares and is incorporated and
domiciled in England and Wales. The address of the registered office is Eighth Floor, 6 New Street
Square, New Fetter Lane, London, EC4A 3AQ.

Accounting policies

2.1

2.2

2.3

24

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with Financial Reporting Standard 102, 'The Financial Reporting Standard applicable in the UK and
the Republic of Ireland' and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
company's accounting policies (see Note 3).

The following principal accounting policies have been applied:

Going concern

The Covid-19 pandemic that has taken hold in the UK will undodbtedly have an effect on all UK
companies in a wide ranging manner, potentially affecting their operational capability, liquidity and
financial position. :

The directors have considered the implications and have put in place business continuity plans that
should allow the company to successfully continue in operation. At the moment, the directors are of
the view that this represents a low risk to the company.

The directors consider the going concern basis to be appropriate because, having reviewed the
company's cashflow requirements for the forthcoming year, in the opinion of the directors, the
company will be able to pay its debts as they arise from its continued improved trading for a period
of at least twelve months from the approval of these financial statements.

Turnover

Turnover represents net invoiced sales of services, excluding value added tax. Turnover is
recognised when the company has fulfilled its service obligations to its customers and obtained the
rights to consideration and collection is probable.

Tangible fixed assets

Tangible fixed assets are stated at cost less depreciation.
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EIGER TRADING ADVISORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

2.

Accounting policies (continued)

24

2.5

2.6

2.7

2.8

Tangible fixed assets (continued)

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Plant and machinery - 33% on cost
Fixtures and fittings - 20% on cost
Office equipment - 33% on cost
Computer equipment - 33% on cost

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date. A ‘

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Statement of Comprehensive Income.

Valuation of investments

Investments where market value can be reliably determined are remeasured to market value at each
balance sheet date. Gains and losses on remeasuement are recognised in the Statement of
Comprehensive Income.

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than three months from the date of acquisition and that are readily convertible to
known amounts of cash with insignificant risk of change in value.

In the Statement of Cash Flows, cash and cash equivalents are shown net of bank overdrafts that
are repayable on demand and form an integral part of the company's cash management.

Financial instruments

The company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured,
initially and subsequently, at the undiscounted amount of the cash or other consideration expected
to be paid or received. However, if the arrangements of a short-term instrument constitute a
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EIGER TRADING ADVISORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

2.

Accounting policies {continued)

2.8

2.9

Financial instruments (continued)

A financing transaction, like the payment of a trade debt deferred beyond normal business terms or in

case of an out-right short-term loan that is not at market rate, the financial asset or liability is
measured, initially at the present value of future cash flows discounted at a market rate of interest
for a similar debt instrument and subsequently at amortised cost, unless it qualifies as a loan from a
director in the case of a small company, or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found,
an impairment loss is recognised in the Statement of Comprehensive Income.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate, which is an approximation of the
amount that the company would receive for the asset if it were to be sold at the Balance Sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic
financial instruments. Derivatives are initially recognised at fair value on the date a derivative
contract is entered into and are subsequently re-measured at their fair value. Changes in the fair
value of derivatives are recognised in Statement of Comprehenswe Income in finance costs or
income as appropriate.

The company does not enter into derivatives for speculative purposes.
Creditors
Short term creditors are measured at the transaction price. Other financial liabilities, including bank

loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.
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EIGER TRADING ADVISORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Accounting policies (continued)

2.10 Foreign currency translation
Functional and presentation currency
The company's functional and presentational currency is USD ($).
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settiement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Statement of Comprehensive Income except when deferred in
other comprehensive income as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Statement of Comprehensive Income within 'Interest payable and similar
expenses'. All other foreign exchange gains and losses are presented in the Statement of
Comprehensive Income within 'Administrative expenses'.

2.11 Share hased payments

The company has issued equity settled share-based incentives to certain employees. The fair value
for the equity settled share awards is measured at the grant date using the Black-Scholes valuation
method. This fair value is charged as an expense in the Statement of Comprehensive Income over
the vesting period.

2.12 Operating leases: the company as lessee

Rentals paid under operating leases are charged to the Statement of Comprehensive Income on a
straight line basis over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.
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EIGER TRADING ADVISORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

2.

Accounting policies (continued)

2.13 Research and development

In the research phase of an internal project it is not possible to demonstrate that the project will
generate future economic benefits and hence all expenditure on research shall be recognised as an
expense when it is incurred. Intangible assets are recognised from the development phase of a
project if and only if certain specific criteria are met in order to demonstrate the asset will generate
probable future economic benefits and that its cost can be reliably measured. The capitalised
development costs are subsequently amortised on a straight line basis, once the asset has been
brought into use.

If it is not possible to distinguish between the research phase and the development phase of an
internal project, the expenditure is treated as if it were all incurred in the research phase only.

2.14 Pensions

Defined contribution pension plan

The company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the company pays fixed contributions into a separate entity. Once the
contributions have been paid the company has no further payment obligations.

The contributions are recognised as an expense in the Statement of Comprehensive Income when
they fall due. Amounts not paid are shown in accruals as a liability in the Balance Sheet. The assets
of the plan are held separately from the company in independently administered funds.

2.15 Interest incorr_le

Interest income is recognised in the Statement of Comprehensive Income using the effective interest
method.

2.16 Provisions for liabilities

Provisions are made where an event has taken place that gives the company a legal or constructive -
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to the Statement of Comprehensive Income in the year that
the company becomes aware of the obligation, and are measured at the best estimate at the
Balance Sheet date of the expenditure required to settle the obligation, taking into account relevant
risks and uncertainties.

. When payments are eventually made, they are charged to the provision carried in the Balance

Sheet.
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EIGER TRADING ADVISORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

2.

Accounting policies (continued)

2.17 Current and deferred taxation

The tax charge for the year comprises current and deferred tax. Tax is recognised in the Statement
of Comprehensive Income, except that a charge attributable to an item of income and expense
recognised as other comprehensive income or to an item recognised directly in equity is also
recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance Sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values
of assets acquired and the future tax deductions available for them and the differences between the
fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and laws that have been enacted or substantively enacted by the balance
sheet date.

2,18 Intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumuiated impairment
losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

At the year end, intangible assets had not as yet been brought into use and so no amortisation has
been charged.

2.19 Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting.
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EIGER TRADING ADVISORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Judgments in applying accounting policies and key sources of estimation uncertainty

In preparing the financial statements, management has to make judgments on how to apply the
company's accounting policies and make estimates about the future. The critical judgments that have
been made in arriving at the amounts recognised in the financial statements and the key areas of
estimation uncertainty that have a significant risk of causing a material adjustment to the carrying value of
assets and liabilities in the next financial year, are discussed below:

Impairment of trade and other debtors

The company makes an estimate of the recoverable value of trade and other debtors. When assessing
impairment of trade and other debtors, management considers factors including the credit rating of the
debtor, the ageing profile of the debtor and historical experience. See Note 15 for the carrying amount of
debtors.

Turnover

An analysis of turnover by class of business is as follows:

2020 2019

$ $

Commissions income A 7,887,995 7,985,728
Trading platform sales income 137,906 138,000

8,025,901 8,123,728

Analysis of turnover by country of destination:

2020 2019

| $ $

United Kingdom 121,577 166,404
Rest of Europe 87,097 673,662
Rest of the world 7,817,227 7,283,662

8,025,901 8,123,728

Page 22



EIGER TRADING ADVISORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Operating profit

The operating profit is stated after charging/(crediting):

2020 2019

$ $

Exchange differences (21,031) 43,787
Depreciation of tangible fixed assets 21,929 15,067
Other operating lease rentals 158,052 135,893

$714,692 of commission costs incurred in 2019 reported in administrative expenses have been
reclassified to cost of sales which, in the directors view, reflects a more appropriate classification.

Auditor's remuneration

2020 2019
$ $
Fees payable to the company's auditor for the audit of the company's

annual financial statements 24,000 23,000

Fees payable to the company's auditor and its associates in respect

of:

Taxation compliance services 4,000 3,250
Accountancy and other services 3,000 2,750
7,000 6,000
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EIGER TRADING ADVISORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Employees

Staff costs, including directors' remuneration, were as follows:

2020 2019

$ $

Wages and salaries 1,298,003 1,357,295
Social security costs 4 177121 175,305
Cost of defined contribution scheme (Note 23) 55,166 48,658

1,530,290 1,681,258

Included in wages and salaries are share based payment charges of $Nil (2019 - $1,217), refer Note 22
for further details.

The average monthly number of employees, including the directors, during the year was as follows:

2020 2019

No. No.

Directors ' 3 3
Financial services 15 11
18 14

Directors' remuneration

2020 2019
$ $

Directors' emoiuments 265,274 316,400
Company contributions to defined contribution pension schemes 1,163 3,204

266,437 319,604

During the year retirement benefits were accruing to 1 director (2079 - 1) in respect of defined
contribution pension schemes.

The highest paid director received remuneration of $204,007 (2019 - $194,287).

The value of the company's contributions paid to a defined contribution pension scheme in respect of the
highest paid director amounted to $1,163 (2079 - $Nil).

During the year no directors received shares under the long term incentive scheme (2019 - Nil).

In addition to the directors, key management personnel received remuneration of $221,875 (2019 -
$245,573) during the year.
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EIGER TRADING ADVISORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

10.

Interest receivable and similar income

Other interest receivable

Taxation

Corporation tax

Current tax on profits for the year
Adjustments in respect of previous periods

Total current tax

Deferred tax

Origination and reversal of timing differences (Note 19)

Total deferred tax

Taxation on profit on ordinary activities

2020 2019
$ $
9,396 22,901
9,396 22,901
2020 2019
$ $
350,704 391,729
24,676 (6,952)
375,380 384,777
375,380 384,777
(415) 2,775
(415) 2,775
374,965 387,552
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EIGER TRADING ADVISORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

10.

1.

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2019 - lower than) the standard rate of corporation tax in the

UK of 19.0% (2019 - 19.0%). The differences are explained below:

2020 2019
$ $

Profit on ordinary activities before tax 2,093,869 2,201,558
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19.0% (2019 - 19.0%) 397,835 418,296
Effects of:
Expenses not deductible for tax purposes 3,813 7,617
Income not taxable for tax purposes (3,250) (9,686)
Employee share option exercise deduction (66,269) -
Adjustments to tax charge in respect of prior periods 24,676 (6,952)
Difference arising on movement between opening and closing spot rates 18,160 (21,723)
Total tax charge for the year 374,965 387,552

Factors that may affect future tax charges

Changes to the UK corporation tax rates were substantially enacted as part of the Finance Bill 2016 (on 7
September 2016). These included reductions to the main rate to reduce the rate to 19.0% from 1 April
2017 and to 17.0% from 1 April 2020. However, the March 2020 budget announced that a rate of 19%
would continue to apply with effect from 1 April 2020. Deferred tax at the Balance Sheet date has been

measured using these enacted tax rates and reflected in the financial statements.

2019

Dividends
2020
$
Dividends 1,395,518
1,395,518

A dividend of $3 per share was declared and paid in the year (2019 - $Nil).
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EIGER TRADING ADVISORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

12.

13.

Intangible assets

Cost
Additions

At 30 September 2020

Net book value

At 30 September 2020

At 30 September 2019

Tangible fixed assets

Cost
At 1 October 2019
Additions

At 30 September 2020
Depreciation

At 1 October 2019
Charge for the year on owned assets

At 30 September 2020

Net book value

At 30 September 2020

At 30 September 2019

Trading
platform
development
$
276,705
276,705
276,705

Fixtures and Office Computer
fittings equipment equipment Total
$ $ $
44,467 1,287 157,907 203,661
705 99 13,502 14,306
45,172 1,386 171,409 217,967
18,656 1,287 138,229 168,172
9,252 99 12,578 21,929
27,908 1,386 150,807 180,101
17,264 - 20,602 37,866
25,811 - 19,678 45,489
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EIGER TRADING ADVISORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

14,

15.

16.

Fixed asset investments

Other fixed
asset
investments
$

Valuation
At 1 October 2019 156,068
Additions 263,919
Revaluations 17,104
At 30 September 2020 . 437,091

Other fixed asset investments relate to palladium and platinum which is revalued to fair value at the
Balance Sheet date.

Debtors
2020 2019
$ $
Trade debtors 2,462,743 2,590,145
Other debtors . 138,092 66,980
Prepayments and accrued income 136,662 180,556

2,737,497 2,837,681

Included within other debtors is an amount due from S Openshaw of $Nil (2019 - $21,159), a director of
the company.

Cash and cash equivalents

2020 2019
$ $
Cash at bank and in hand 2,202,116 2,536,184

2,202,116 2,536,184
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EIGER TRADING ADVISORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

17.

Creditors: Amounts falling due within one year

2020 2019

$ $

Trade creditors 523,435 657,275
Corporation tax 361,800 388,209
Other taxation and social security 76,986 69,618
Other creditors 401,658 556,105
Accruals and deferred income 163,672 242,899
1,527,551 1,914,106

Included within other creditors is an amount due to S Openshaw of $Nil (2079 - $95) and T Openshaw
(brother of S Openshaw) of $Nil (2019 - $5,209). During the year the company was charged by T

Openshaw $45,833 (2019 - $69,531) in relation to consultancy services undertaken.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

18.

Financial instruments

2020 2019
$ $
Financial assets

Financial assets measured at fair value through profit or loss 2,639,207 2,692,252
Financial assets that are debt instruments measured at amortised cost 2,538,249 2,657,125
5,177,456 5,349,377

Financial liabilities
Financial liabilities measured at amortised cost (1,087,586) (1,456,279)

Financial assets measured at fair- value through profit or loss comprise cash at bank and in hand and

fixed asset investments.

Financial assets measured at amortised cost comprise trade debtors and other debtors.

Financial liabilities measured at amortised cost comprise trade creditors, other creditors and accruals.
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FOR THE YEAR ENDED 30 SEPTEMBER 2020

19.

Deferred taxation

At beginning of year
Credited to the Statement of Comprehensive Income (Note 10)

At end of year

The provision for deferred taxation is made up as follows:

Accelerated capital allowances

2020
$
2,442
(415)
2,027
2020 2019
$ $
2,027 2,442
2,027 2,442
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20.

21.

Share capital

2020 2019
$ $
Allotted, called up and fully paid

470,452 (2019 - 444,041) Ordinary shares of $1.00 each 470,452 444,041

During the year, the company issued 13,394 Ordinary $1 shares at $3 each, 5,600 Ordinary $1 shares at
$5 each and 7,417 Ordinary $1 shares at $15 each, for cash consideration.

Reserves

Share premium account

The Share premium account represents the premium on shares issued above their par value.

Fair value reserve

The fair value reserve represents the difference between cost and the fair value of certain items
measured at fair value.

Profit and loss account

The Profit and loss account represents cumulative profits and losses for the year and prior periods, net of
dividends.
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22,

Share based payments
The company has a share-based incentive plan ("the Plan") that provides its board of directors discretion
in creating employee share option incentives.

A reconciliation of share option movements in respect of the company's employees over the year to 30
September 2020 is shown below:

Weighted Weighted

average average

exercise excercise
price (cents) Number price (cents) Number
2020 2020 2019 2019
Outstanding at the beginning of the year 8.42 62,494 579 71,226
Granted during the year - - 2.78 7,250
Exercised during the year : ‘ 2.41 (26,411) (0.15) (15,982)
Outstanding at the end of the year 10.83 36,083 8.42 62,494

At the year end there were 36,083 exercisable share options at a weighted average price of $10.83. No
share options expired during the year.

The share options issued under the Plan have no specific vesting requirements, and expire ten years
after the grant date. The share options issued in the period up to 30 September 2015 can be exercised
after 12 months. The share options issued in the year to 30 September 2016 can be exercised after 60
months. The share options issued in the year to 30 September 2019 can be exercised after 36 months.

Valuation of Employee Share Options

The company estimates the value of employee share options on the date of grant using the Black-
Scholes valuation mode! (“the model"). This model was selected because it is better able to explicitly
address the features of the Plan.

The company has attempted to reflect expected future changes in model inputs during the options
contractual term. The inputs required by the model for the Plan include expected volatility, risk-free
interest rate, risk adjusted share return and contractual term.

No share options were issued in the year. The following table presents the assumptions used in the
model in relation to the share options issued under the Plan in the prior year:

2019
Share price $20
Exercise price $25
Expected volatility 5.94%
Risk-free interest rate 0.77%
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22.

23.

24.

25.

26.

Share based payments (continued)

Accuracy of Fair Value Estimates

The company's ability to accurately estimate the fair value of share based payment awards at the grant
date depends upon the accuracy of the model and the company's ability to accurately forecast model
inputs as long as 10 years into the future. These inputs include, but are not limited to, expected share
price volatility and risk free rate. Although the fair value of employee share options is determined in
accordance with FRS 102 using an option pricing model, the estimates that are produced by this model
may not be indicative of the fair value observed between a willing buyer and a willing seller. It is difficult to
determine if this is the case, as markets do not currently exist that permit the active trading of employee
share options and other share-based instruments.

In the prior year, options were issued in the Plan and the total charge for the year relating to share based
remuneration included in these financial statements was $Nil (2019 - $1,217).

Pension commitments

The company operates a defined contribution pension scheme. The assets of the scheme are held
separately from those of the company in an independently administered fund. The pension cost charge
represents contributions payable by the company to the fund and amounted to $55,166 (2019 - $48,658).
There were no outstanding contributions payable to the fund at the balance sheet date (2019 - $Nil).

Commitments under operating leases

At 30 September 2020 the company had future minimum lease payments under non-cancellable
operating leases as follows:

2020 2019

$ $

Not later than 1 year 120,922 70,276
120,922 70,276

Related party transactions

Details of the transactions with related parties are disclosed in Notes 8,15 and 17.

Controlling party

The company is jointly controlled by the directors.
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